


The Hallucination Epidemic is a Professional Liability

AI SANCTIONS TIMELINE CASE FILES

2026

2025

Mata v.
Avianca

The Warning
Shot. Fabrication

of judicial
decisions.

State v.
Garrett
Sanctioned for
failure to disclose
Al usage and
false citations.

Woodward
Harbor L.L.C.

Filings struck.
Default judgment
entered due to
bad faith Al use.

2024

2023

2023 2024 2025 2026

906+ tracked hallucination cases
(Source: Charlotin Database)

Key Insight:
Grounding is not Verification. Current tools (Westlaw,
Harvey) are probabilistic guessers. They predict the next
word, they do not verify the fact.



The Regulatory Hammer: Federal Rule of Evidence 707

The era of "Trust Me" is ending. The courts are demanding "Show Me"!

Proposed FRE 707
(Machine-Generated
Evidence):

Evidence must satisfy
Rule 702(a)-(d) regarding
reliability principles and
methods.

Inadmissible: Proprietary "Black Boxes"
(Harvey, CoCounsel) cannot produce
an audit trail of neural weights.

Admissible: Systems that prove the
specific reasoning chain.

ADMISSIBILITY
AUDIT REQUIRED
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The Structural Flaw of Incumbents: Probabilistic RAG

Them (Incumbents) Us (Sigra)

Probability

Architecture: RAG + Software Checks

Security:
Result:
Risk:

SOC 2 (Policy-based)
Plausible Text (Guessing)
Memory Dumps, Prompt Injection

Architecture: Verification-First +

Cryptographic Proofs

Security:

Result:

Risk:

TEE (Physics-based)
Attested Fact (Knowing)
None (Fail Closed)

"They show you what was produced. We show you what wasn't."



The Glass Box Revolution
We don't generate text until we verify facts.

The Standard of Truth

Cost LockTrusted Execution
Environments

Hardware-enforced
privacy (The Vault).

Even Sigra engineers
cannot see client data.

CARLA
(Reasoning Ledger)

Cryptographic proof of
every thought (The Receipt).

Immutable chain of
custody.

Predictable economics
(The Business Model).

Ending the Al Tax.

A$



Physics-Based Security: The Trusted Execution Environment
Encryption-in-Use. 0% Client Data Visibility.

Untrusted Cloud
(Azure/AWS)

Encrypted Data
(Storage/Transit)

→

Sigra TEE Enclave
(AMD SEV-SNP / Intel TDX)

Plaintext Data
(Processing)

Competitors (SOC 2)
A paper certificate
promising not to look.

Sigra (TEE)

A mathematical guarantee
that we cannot look.

Source: Sigra Specification on Encryption-in-Use and TEE Architecture.



Weaponizing Discovery: The 'Discovery Auditor'
Automating the Motion to Compel

DOCUMENTS PRODUCED GAPS DETECTED GAPS DETECTED: 1,000,000

L L

L

2,000,000 - Looks Complete 1,000,000 - Missing Threads, Deleted Custodians

Under FRCP 37(e), you need to prove intent. Sigra shows the pattern.

Sigra - The Standard of Truth.



The Economic Edge: 'Cost Lock'
End the Al Tax. Don't Meter the Truth.

The Old Way (Relativity/Everlaw)

Runaway Costs
Fees per GB 7

The Sigra Way

Reasoning Tokens 7
Unpredictable & Variable Pricing Model

Flat Fee Per Matter
• Unlimited L1 Scanning (Ingest everything).
• Capped ARTs (Atomic Reasoning Transactions).

• Predictable Margins for Contingency Firms.

Certainty & Cost Control. No Hidden Variables.
Sigra - The Standard of Truth.

User Licenses 7



Winning the Admissibility Hearing
The Roadmap to FRE 707 Compliance.

Challenge.
Defense challenges Al evidence
under Daubert/FRE 702.

Production.
Sigra produces the Attested
Result Object (ARO).

Proof.
Cryptographic chain proves
method reliability (Rule 702c).

Admission.

Sigra Glass Box Exhibit

Claim:
Attested Result

Object 1: Verification
of Al Method...]

Verification:
[Cryptographic

Hash:

Conclusion:
[Admissible

ADMITTED
Sigra is a Glass Box. We generate "Cryptographic

Affidavits" and "Glass Box Exhibits" that trace
every claim to the source byte.

Sigra: The Standard of Truth.
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The New Standard of Care

The Crisis

Al
Hallucinations
& Sanctions.

The Law

FRE 707 &
Reliability

Audits.

The Solution

Sigra Glass
Box

Verification.

The Outcome

Weaponized
Discovery.

Join the Federation.
Sigra: The Standard of Truth.
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